Index Announcements | June 4, 2021

Reminder: Change to Amount Outstanding Minimum for Chinese Government
Bonds in FTSE Fixed Income Indexes

In March 2021, FTSE Russell announced a change to the amount outstanding minimum for CGBs to enhance the
liquidity profile and replicability of the index. Effective with July 2021 profiles, the amount outstanding threshold for
CGBs issued before 01 January 2020 will be increased to CNY 100 billion from the current CNY 35 billion in the
FTSE China Government Bond Index (CNYGBI), the FTSE China Government and Policy Bank Bond Index
(CNYPBI), the FTSE Emerging Markets Government Bond Index (EMGBI) and indexes that derive their
membership from them.!* The amount outstanding threshold for CGBs issued on or after 01 January 2020 will
remain at CNY 35 billion. As a result of the change, 30 bonds with CNY 2.54 trillion in market value representing
21% of the CNYGBI are projected to exit the index. Additional details on the projected impact of this change can
be found in Figures 1 and 2.

Figure 1. Projected Impact of the Change for the FTSE CNYGBI by Maturity Band

CNYGBI Projected CNYGBI Difference

Count w:lrlz‘gf MV% | Count w:lrl'j‘sf MV% | Count w;rltft MV%
13 Year 27 4,053.65 3359 | 17 3177.14 3333 | 10 876.51 0.27
3.5 Year 19 265483 2200 | 12 207182 2173 7 583.00 0.27
5.7 Year 13 201207 1667 | 9 170297 1786 | 4 309.10  -1.19
710 Year 7 158538 1314 6 152172 1596 | 1 63.67 2.82
10+ Year 13 176072 1459 | 5 1,06002 1112 | 8 700.70 3.47
Total 79 12,066.65 100 | 49 953367 100 | 30 2.532.98 0

*in CNY billions. Source: FTSE Russell. Data are as of May 31, 2021.

! The changes will also be reflected in the FTSE Asian Government Bond Index (AGBI) and FTSE Asian Pacific Government Bond Index (APGBI).
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Figure 2. Projected Impact of the Change for other FTSE Fixed Income Indexes

% Weight of China Yield To Maturity Modified Duration

New Current New Current New Current
CNYGBI 100.0 100.0 2.92 2.92 5.47 5.74
CNGPBI 38.31 44.01 3.10 3.09 4.85 5.03
AGBI 53.47 59.25 2.79 2.80 6.67 6.68
AGBI Capped 20.00 20.00 3.04 3.04 6.96 7.01
EMGBI 50.37 56.23 4.05 3.92 5.52 5.66
EMGBI Capped 10.00 10.00 4.92 4.92 5.54 5.57
WGBI Extended 5.37 6.71 0.71 0.74 8.44 8.42

Source: FTSE Russell. Data are as of May 31, 2021.

To ensure that more comprehensive coverage of this asset class remains available as part of the FTSE fixed income
index product offering, there will not be a change to amount outstanding for CGBs in the FTSE CNY Broad Bond Index
(CNYBBI).

As a reminder, FTSE Russell announced that CGBs will be added to the FTSE World Government Bond Index (WGBI)
effective with the November 2021 profiles and phased in over a 36-month period. Updated details on the projected

impact and the changes that users can anticipate in index data files will also be made available in the coming weeks.

Please contact us at fi.index@ftserussell.com with any comments or questions.

FTSE Russell
FTSE Fixed Income LLC us EMEA Hong Kong Singapore Japan
28 Liberty Street +1 646 989 2122 +44 20 7334 8963 +852 2164 3288 +65 6950 3850 +81 3 4563 6346
58" Floor fiindex@ftserussell.com  fi.index@ftserussell.com fi.index@ftserussell.com fi.index@ftserussell.com fi.indexjp@ftserussell.com
New York, NY 10005

© 2021, FTSE Fixed Income LLC (“FTSE FI"). All rights reserved. Reproduction of the data and information herein (collectively, "FTSE FI Data") in any form is prohibited except with the prior
written permission of FTSE FI. Although the FTSE FI Data is believed to be reliable, FTSE FI makes no representation as to the accuracy, adequacy, completeness or availability of the FTSE
FI Data and is not responsible for any errors or omissions or for the results obtained from the use of FTSE FI Data. FTSE FI GIVES NO EXPRESS OR IMPLIED WARRANTIES,
INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE. In no event shall FTSE FI be liable for any
direct, indirect, special or consequential damages in connection with any use of the FTSE FI Data.

Index Announcements | 02


http://yieldbook.com/m/indexes/ftse-indexes/message.shtml?id=326
mailto:fi.index@ftserussell.com

