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FTSE Fixed Income 
Country Classification Announcement 
September 2021 
 
Published: 30 September 2021 

1. FTSE Emerging Markets Government Bond Index Inclusion 
Changes 

In March 2021, FTSE Russell announced that Saudi Arabia would be included on its Watch List for potential 

reclassification of its Market Accessibility Level from “0” to “1”, and consideration for inclusion in the FTSE 

Emerging Markets Government Bond Index (EMGBI). Since launching a standalone government bond index 

tracking local currency Saudi Arabian government bonds in September 2020, FTSE Russell has engaged 

with local regulators in Saudi Arabia, as well as index users, to understand the market structure and investor 

experiences.  

FTSE Russell is pleased to announce the inclusion of local currency Saudi Arabian government sukuk in the 

EMGBI, effective from the April 2022 profiles. As of the September 2021 profiles, 42 bonds with SAR 306.1 

billion (USD 81.6 billion) in par amount outstanding are projected to be included in the EMGBI and would 

comprise 2.75% of the index on a market value weighted basis. To ensure comprehensive index coverage 

for global government bond markets, FTSE Russell will continue to track both sukuk and non-sukuk as part 

of its standalone FTSE Saudi Arabian Government Bond Index. 

2. FTSE Frontier Emerging Markets Government Bond Index 
Inclusion Changes 

In April 2021, FTSE Russell launched the FTSE Frontier Emerging Markets Government Bond Index Series. 

This index is designed to measure the performance of fixed-rate, local currency government bonds issued by 

countries classified as Frontier Emerging Markets based on its rules-based criteria. The objective of this 

index series is to create a transparent universe of emerging local currency bond markets that may not yet be 

considered mainstream emerging markets, but are deemed to be investable for global portfolio managers 

based on an objective set of technical criteria. Market inclusion for this index series is reviewed on a semi-

annual basis in September and March as part of the FTSE Fixed Income Country Classification Process.  
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FTSE Russell is pleased to confirm that Kazakhstan local currency government bonds will be included in the 

FTSE Frontier Emerging Markets Government Bond Index Series (FRNTEMGBI), effective from the April 

2022 profiles. As of the September 2021 profiles, 35 bonds with KZT 5.449 trillion (USD 12.8 billion) in par 

amount outstanding are projected to be included in the FRNTEMGBI. 

3. FTSE World Inflation-Linked Securities Index Inclusion 
Changes 

As part of the March 2021 Fixed Income Country Classification Review, FTSE Russell announced that the 

Fixed Income Country Classification Framework would be expanded to assign Market Accessibility Levels to 

local currency inflation-linked government bond markets. Effective 30 June 2021, a minimum Market 

Accessibility Level of “2” is required for a country to be included in the FTSE World Inflation-Linked 

Securities Index (WorldILSI). Additionally, owing to the separate and distinct debt management practices of 

local governments for their nominal and inflation-linked debt, a minimum market size criterion of USD 10 

billion has been implemented as the threshold for determining inclusion in the WorldILSI. In making these 

changes, the WorldILSI no longer derives its membership solely from the WGBI.  

FTSE Russell confirms that inflation-linked New Zealand government bonds will be included in the 

WorldILSI, effective from the April 2022 profiles. As of the September 2021 profiles, four bonds with NZD 

16.5 billion (USD 11.6 billion) in par amount outstanding are projected to the enter the WorldILSI and would 

comprise 0.45% of the index on a market value weighted basis.  

4. Status of Watch List Markets  

Switzerland 

In March 2021, FTSE Russell announced that it would consider Switzerland for re-entry in the WGBI at its 

semi-annual Fixed Income Country Classification Review in September 2021. Subsequently, FTSE Russell 

has engaged with Swiss regulators and index stakeholders to understand the Swiss government bond 

market structure, with a focus on the application of the prevailing taxation regime for foreign investors. After 

careful consideration, Switzerland will now be assigned a Market Accessibility Level of “1” and placed on the 

Watch List for a potential upgrade to Market Accessibility Level “2” and inclusion in the WGBI. 

Based on feedback from international investors, FTSE Russell understands that the reclamation process for 

the Withholding Tax that is applied to Swiss government bonds does not satisfactorily meet the Taxation 

Regime requirements specified in the FTSE Fixed Income Country Classification Framework. The 

Framework states that the process “must not be lengthy or cumbersome” for foreigners. FTSE Russell will 

continue to engage with Swiss regulators to share feedback on index users’ practical experiences of the 

local market, as well as monitor ongoing reforms to the tax administration process and other market structure 

enhancements which may improve the ease with which international investors transact in the market.  

India 

In March 2021, India was added to the Watch List for potential reclassification of its Market Accessibility 

Level from “0” to “1”, and consideration for inclusion in the FTSE Emerging Markets Government Bond Index 

(EMGBI). As part of the September 2021 semi-annual Fixed Income Country Classification Review, FTSE 

Russell has taken the decision to retain India on the Watch List.   

Feedback from global index users has highlighted an interest in Indian government securities issued through 

the Fully Accessibility Route (FAR), which was introduced in 2020. The FAR removes foreign ownership 

restrictions for all new issuance of government securities with 5-, 10-, and 30-year tenors. To make the 

universe of securities issued under the FAR more transparent, FTSE Russell launched a version of its FTSE 

Indian Government Bond Index that tracks this universe of securities. As of the September 2021 profiles, 14 
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bonds with INR 14.3 trillion (USD 196.1 billion) in par amount outstanding are tracked by the FAR Index, and 

comprise 20.1% of the overall FTSE Indian Government Bond Index on a market value weighted basis. 

FTSE Russell has engaged with the Reserve Bank of India (RBI) to further understand the planned 

programme of enhancements to improve the accessibility of the local market structure for international 

investors. Feedback from index users has highlighted that changes to margin requirements and trade 

reporting, as well as ongoing reforms to the taxation regime that may facilitate the availability of Indian 

government bonds on global settlement platforms, would support a future reclassification of India’s Market 

Accessibility Level.  

FTSE Russell looks forward to continuing the constructive dialogue that has taken place with the RBI and will 

continue to seek feedback from index stakeholders on their practical experiences as they relate to ongoing, 

positive reform efforts.  

5. Annual Review of Local Currency Amount Outstanding 
Minimums  

In March 2021, FTSE Russell announced that it will incorporate a formal and scheduled annual review of the 

local currency amount outstanding minimums used to determine index eligibility which may result in 

recalibrations of local thresholds based on feedback from market participants. Starting with the September 

2021 review, these minimums were reviewed as part of the FTSE Fixed Income Country Classification 

Process to ensure that FTSE Russell’s indices remain representative of the local market structures that they 

are designed to track.  

FTSE Russell confirms that no changes will be made to the minimum bond-level amount outstanding 

amounts for local currency fixed-rated and inflation-linked markets eligible for a FTSE fixed income index as 

part of the September 2021 review.  

6. Review of Market Size and Credit Rating Criteria for FTSE 
Fixed Income Indices 

As part of each semi-annual FTSE Fixed Income Country Classification Review, objective index inclusion 

criteria for market size and credit rating are assessed to ensure a consistent approach to market inclusion in 

FTSE global government bond indices. 

FTSE Russell confirms there are no index inclusion changes due to changes in market size and credit rating.   
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For more information about our indexes, please visit ftserussell.com. 

 

© 2021 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE 
International Limited (“FTSE”), (2) Frank Russell Company (“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global 
Debt Capital Markets Limited (together, “FTSE Canada”), (4) MTSNext Limited (“MTSNext”), (5) Mergent, Inc. (“Mergent”), (6) FTSE 
Fixed Income LLC (“FTSE FI”), (7) The Yield Book Inc (“YB”) and (8) Beyond Ratings S.A.S. (“BR”). All rights reserved.  
FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, MTSNext, Mergent, FTSE FI, YB and BR. “FTSE®”, “Russell®”, 
“FTSE Russell®”, “MTS®”, “FTSE4Good®”, “ICB®”, “Mergent®”, “The Yield Book®”, “Beyond Ratings®”  and all other trademarks and 
service marks used herein (whether registered or unregistered) are trademarks and/or service marks owned or licensed by the 
applicable member of the LSE Group or their respective licensors and are owned, or used under licence, by FTSE, Russell, MTSNext, 
FTSE Canada, Mergent,  FTSE FI, YB or BR.  FTSE International Limited is authorised and regulated by the Financial Conduct 
Authority as a benchmark administrator. 
All information is provided for information purposes only. All information and data contained in this publication is obtained by the LSE 
Group, from sources believed by it to be accurate and reliable. Because of the possibility of human and mechanical error as well as 
other factors, however, such information and data is provided "as is" without warranty of any kind. No member of the LSE Group nor 
their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, 
expressly or impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information or of results to be 
obtained from the use of FTSE Russell products, including but not limited to indexes, data and analytics, or the fitness or suitability of 
the FTSE Russell products for any particular purpose to which they might be put. Any representation of historical data accessible 
through FTSE Russell products is provided for information purposes only and is not a reliable indicator of future performance. 
No responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, 
partners or licensors for (a) any loss or damage in whole or in part caused by, resulting from, or relating to any error (negligent or 
otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, transcribing, transmitting, 
communicating or delivering any such information or data or from use of this document  or links to this document or (b) any direct, 
indirect, special, consequential or incidental damages whatsoever, even if any member of the LSE Group is advised in advance of the 
possibility of such damages, resulting from the use of, or inability to use, such information.  
No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and 
nothing contained herein or accessible through FTSE Russell products, including statistical data and industry reports, should be taken 
as constituting financial or investment advice or a financial promotion.  
Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index returns shown 
may not represent the results of the actual trading of investable assets. Certain returns shown may reflect back-tested performance. All 
performance presented prior to the index inception date is back-tested performance. Back-tested performance is not actual 
performance, but is hypothetical. The back-test calculations are based on the same methodology that was in effect when the index was 
officially launched. However, back-tested data may reflect the application of the index methodology with the benefit of hindsight, and the 
historic calculations of an index may change from month to month based on revisions to the underlying economic data used in the 
calculation of the index. 
This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future 
conditions that ultimately may prove to be inaccurate. Such forward-looking assessments are subject to risks and uncertainties and may 
be affected by various factors that may cause actual results to differ materially. No member of the LSE Group nor their licensors assume 
any duty to and do not undertake to update forward-looking assessments.  
No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, 
mechanical, photocopying, recording or otherwise, without prior written permission of the applicable member of the LSE Group. Use and 
distribution of the LSE Group data requires a licence from FTSE, Russell, FTSE Canada, MTSNext, Mergent, FTSE FI, YB, BR and/or 
their respective licensors. 
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About FTSE Russell 

FTSE Russell is a leading global index provider creating and managing a 

wide range of indexes, data and analytic solutions to meet client needs 

across asset classes, style and strategies. Covering 98% of the investable 

market, FTSE Russell indexes offer a true picture of global markets, 

combined with the specialist knowledge gained from developing local 

benchmarks around the world.  

FTSE Russell index expertise and products are used extensively by 

institutional and retail investors globally. For over 30 years, leading asset 

owners, asset managers, ETF providers and investment banks have chosen 

FTSE Russell indexes to benchmark their investment performance and 

create investment funds, ETFs, structured products and index-based 

derivatives. FTSE Russell indexes also provide clients with tools for asset 

allocation, investment strategy analysis and risk management. 

A core set of universal principles guides FTSE Russell index design and 

management: a transparent rules-based methodology is informed by 

independent committees of leading market participants. FTSE Russell is 

focused on index innovation and customer partnership applying the highest 

industry standards and embracing the IOSCO Principles. FTSE Russell is 

wholly owned by London Stock Exchange Group. 

For more information, visit www.ftserussell.com.  

 

 To learn more, visit ftserussell.com; email info@ftserussell.com; or call your regional  

Client Service Team office: 

 EMEA 

+44 (0) 20 7866 1810 

North America 

+1 877 503 6437 

Asia-Pacific 

Hong Kong +852 2164 3333 

Tokyo +81 3 3456 3634 

Sydney +61 (0) 2 8823 3521 

 

http://www.ftserussell.com/
http://www.ftserussell.com/
mailto:info@ftserussell.com

