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Pre-market Agency CMOs

The Yield Book Structuring Tool is an application designed for traders who This tool allows users to group collateralized securities, cut the collateral
wish to structure new Agency Collateralized Mortgage Obligation (CMO) into tranches, evaluate each tranche’s price, and identify any deal arbitrage
deals in the primary market. opportunities using The Yield Book's trusted analytics.

Your Requirement Our Solution

Ease of Use « Access the application easily via the Yield Book Add-In toolbar (Microsoft Excel® environment)

« Specify generic collateral orimport mortgage pools or REMICs. Slice up the cash flows into individual CMO
tranches, based on waterfall rules, in an intuitive “point—-and-click” interface.
« Focus on structure and pricing, while the Yield Book Structuring Tool automatically writes the tranche speak file

Integrated Prepayment and « Use The Yield Book's prepayment model to structure a deal incorporating OAS into the pricing
OAS Models
Power and Efficiency « Handle large-volume deals and arbitrage calculations with the Yield Book Structuring Tool's Excel-based

functionality
« Perform several tasks simultaneously without heavy application memory consumption

Flexible Reporting « Save new deals in The Yield Book's database for instant internal or buy-side access
« After the structuring is complete, run various tests and generate agency tie-out files

Creating new Agency CMO deals in four steps
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Source: FTSE Russell. For illustrative purposes only.
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Creating a New Agency CMO Deal

Step 1: Importing securities siice Class ®
Parent Class Specification
« Input data manually (by ticker name) or import specified pools or REMICs Group group_1  Class Type COLLATERAL  Principal Type REG Coupon Typs FIX
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Step 2: Slicing up cash flows into tranches

« Define the parameters for slicing the cash flows: upper and lower
bounds, target average life, coupon strip, floater cap, and margin

Round balance ta 1000s

[ calculate | [ Save ] [ Cancel

« Based on your defined parameters, the Yield Book Structuring Tool will
generate output including: tranche balance, WAL, principal window, OAS,
and Effective DVO1
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) ) Source: FTSE Russell. For illustrative purposes only.
« Generate cash flows, Price/Yield, and Decrement Tables, as well as

Agency XML tie-out files

For more information, contact: structuring@yieldbook.com | +1 888 333 5617
Paul Morrissey | US office | paul.morrissey@ftserussell.com | +1 646 989 2110
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FTSE Russell’ is a trading name of FTSE, Russell, FTSE Canada, MTSNext, Mergent, FTSE Fl, YB. “FTSE™, “Russell”, "FTSE Russell”, “MTS"", “FTSE4Good™, "ICB", “Mergent™, “The Yield Book™ and all other
trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service marks owned or licensed by the applicable member of the LSE Group or their respective licensors and are
owned, or used under licence, by FTSE, Russell, MTSNext, FTSE Canada, Mergent, FTSE Fl, YB. FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.

Allinformation is provided for information purposes only. Allinformation and data contained in this publication is obtained by the LSE Group, from sources believed by it to be accurate and reliable. Because of the possibility
of human and mechanical error as well as other factors, however, such information and data is provided “as is” without warranty of any kind. No member of the LSE Group nor their respective directors, officers, employees,
partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information or of results to be
obtained from the use of the FTSE Russell Products or the fitness or suitability of the FTSE Russell Products for any particular purpose to which they might be put. Any representation of historical data accessible through
FTSE Russell Products is provided for information purposes only and is not a reliable indicator of future performance.

No responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in part caused by, resulting
from, or relating to any error (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analyzing, editing, transcribing, transmitting, communicating or delivering any such
information or data or from use of this document or links to this document or (b) any direct, indirect, special, consequential or incidental damages whatsoever, even if any member of the LSE Group is advised in advance
of the possibility of such damages, resulting from the use of, or inability to use, such information.

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing contained in this document or accessible through FTSE Russell Products,
including statistical data and industry reports, should be taken as constituting financial or investment advice or a financial promotion.

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index returns shown may not represent the results of the actual trading of investable assets. Certain
returns shown may reflect back-tested performance. All performance presented prior to the index inception date is back-tested performance. Back-tested performance is not actual performance, but is hypothetical.
The back-test calculations are based on the same methodology that was in effect when the index was officially launched. However, back-tested data may reflect the application of the index methodology with the benefit
of hindsight, and the historic calculations of an index may change from month to month based on revisions to the underlying economic data used in the calculation of the index.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, without prior written permission of
the applicable member of the LSE Group. Use and distribution of the LSE Group data requires a license from FTSE, Russell, FTSE Canada, MTSNext, Mergent, FTSE Fl, YB and/or their respective licensors.
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